This document reflects the result of analyses, discussions and review by UCOP staff and PricewaterhouseCoopers
(PwC) to date. The document is subject to change pending additional discussions with PwC; however, it represents
the best information available to date.

University of California
GASB 35 Depreciation Reporting

| ssues Resolution No. 9

GASB 35 Depreciation Reporting Implementation Timeline

Define | ssues

The University must develop atimeline for implementing the policies and procedures
required to report depreciation in the University’ s FY 2001-02 financial statements.

Backaround

During 1999, the Government Accounting Standards Board (GASB) introduced GASB
Statements 34 and 35. Among other matters, these Statements will require the University to
account for depreciation in its financial statements for the fiscal year beginning July 1, 2001,
with comparative information for the prior year. Financia statements must be prepared in
accordance with Generally Accepted Accounting Principles (GAAP) and are subject to audit
under Generally Accepted Accounting Standards (GAAYS).

Depreciation Reporting | mplementation Timeine

Attachment 1 provides a 30 month timeline, outlining the OP and campus tasks necessary to
begin reporting depreciation in the University’s FY 2001-02 financial statements. There are
additional GASB Statements 34 and 35 requirements that must also be implemented in FY
200102 that are not reflected in this timeline (e.g., cash flow statements)

The timeline summarizes the tasks at hand and provides a means of monitoring OP and
campus progress against implementation requirements. It also illustrates how much must be
accomplished by both OP and the campuses. The mgority of the tasks must be completed in
the next 12 months (i.e., by June 30, 2001) for the University to meet the depreciation
reporting requirements by June 30, 2002.

Attachment 1 will be updated and redistributed as necessary.

Attachments 2 and 3 outline the depreciation closing schedule for FY 2000-2001 and FY
2001-2002, respectively.
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IRM No. 9—Attachment 1
GASB 35 Depreciation Reporting | mplementation Timeline—JULY 2001 UPDATE

Develop the population of “laboratory” buildings, determine buildings to be surveyed, discuss population with OP and PwC, initiate/finalize the process of building surveys, and submit the results of the building surveysto OP

Review definition of laboratory buildings (room use codes and program codes) and provide suggested changes to OP

Select building depreciation method and
determine level of campus-specific historical
building data to be provided to OP

Record capital asset
expendituresin Current
Funds using appropriate
object codes

Begin developing campus specific building data and submit to OP (finalized data due to OP by 4/1/01)

Implement procedures to ensure data integrity and compliance with
reconciliation requirements of IRM No. 2 for 6/30/00

5/1/00

Establish new account codes. Proceeds

on Disposal of Assets, Specia

Modify campus data collection and programs to meet revised specifications

Submit 6/30/00 equipment files Implement procedures to ensure Special Callections are included in annual

Collections, Infrastructure Assets, etc.

Reconcile H50 section of EFA100 to
GL and reclassify special collections
balance to new account

6/1/00

and reconciliation schedules to inventory
oP
Submit 6/30/00 building
Implement procedures to record files and reconciliation
proceeds from disposal schedulesto OP
I
Record FY 1999-2000 Submit 6/30/00 medical
library activity, additions, center analysis and
and withdrawals reconciliation to OP
8/1/00 9/1/00 10/1/00 11/1/00

Assign new group and/or
account numbers; Proceeds on
Disposal of Assets, Special
Collections, and I nfrastructure
Assets

: Develop population of “laboratory” buildings

Determineif 5 years of
building data already exists at

: Finalize definition and popul ation of
1 “laboratory” buildings for each campus

Design depreciation data base to calculate annual depreciation expense and balance of accumulated depreciation
(historical and prospective), including development of definitions and revision of specifications for AST and EFA

datafiles

_________________________________________________________________________________________________________________________________
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IRM No. 9—Attachment 1

GASB 35 Depreciation Reporting | mplementation Timeline—JULY 2001 UPDATE

Finalize campus-specific building data (historical and/or survey results) for buildings as of 6/30/00 and submit to OP (due 4/1/01)

Implement procedures to provide data files (with new file specifications) and reconciliation schedules to OP for 12/31/00 capitalization

Review General Improvements and assign CAAN numbers to
Infrastructure Assets, Buildings & Structures, Fixed Equipment, or
Equipment, as appropriate

Write-off Infrastructure Assets, General Improvements, and Leasehold
Improvements less than $35,000

Perform analysis of prior-years' library accounts to allocate total value of
library books and materialsto “ General” and “Rare” categories

Capitalize Buildings & Structures (including L easehold |mprovements),
Fixed Equipment, Infrastructure Assets, General |mprovements by fund
source and |ocation (campus or medical center)

Capitalize Equipment and Specia Collections by location
Update 6/30/00 Library Materials capitalization, if necessary

Submit Fall 2000 Facilities
fileto OP

11/1/00

Reclassify balances for Rare Books and Materials and Special Collections as of 6/30/00, or 12/31/00 for
updated values

Provide list of buildings
to be surveyed for review
by OP and PwC

Review and verify list
of Leasehold
Improvements
(corrections to be made
in Fall 2001 Facilities
File)

12/1/00

1/1/01

| Review and
verify list of
Review and approve custody codes
FY 2000-2001 campus to be defined
list of “laboratory” as Medical
buildings Center
2/1/01

Assign CAANsto
Intangible Assets for
inclusion in CFSAST

Submit 12/31/00
CFSAST, CFSBAL, and
EFA100 datafiles and
reconciliation schedules
to OP

Submit useful life overrides for

Identify existing

reclassify to new

Intangible Assets and

Account Group Code

surveyed buildings, Leasehold
Improvements, Intangible Assets
for historical file (as of 6/30/00)
and increments capitalized at
12/31/00

3/1/01

4/1/01

5/1/01

Provide electronic files to

supply useful life data overrides

for surveyed buildings,

Leasehold Improvements, and

Intangible Assets

Review and approve 12/31/00

reconciliations and edit/review data

EFA100), and work with campuses
to determine appropriate treatment
== : of unusual transactions

! 1

! 1

! 1

| ! files(CFSAST, CFSBAL, and
!

1

\ 1

I Design and develop depreciation data base to calculate annual depreciation expense and balance of accumulated depreciation (historical and prospective) for CAAN-based assets, Equipment, and Miscellaneous Assets (Library

: Materials and Software)

------ OP Task
Campus Task
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IRM No. 9—Attachment 1
GASB 35 Depreciation Reporting | mplementation Timeline—JULY 2001 UPDATE

5/1/01

Capitalize Equipment acquired
between 1/1/01 and 6/30/01

Capitalize Library Materials and
Collections and Special
Collections acquisition values
from 7/1/00 through 6/30/01

Transfer Plant expendituresto
CIP

Reclassify materially significant
buildings occupied and
Infrastructure Assets and General
Improvements completed
between 1/1/01 to 6/30/01 from
CIP to appropriate Plant Asset
account

Determine total amount of capital expendituresin Current Fundsfor FY

2001 and report to OP (do not record)

Implement procedures to capitaize
software costs by location (campus,

medical center)

Reverse reclassifications to CIP and

reclassifications for materialy
significant projects that were

occupied/completed between 1/1/01 and

6/30/01

6/1/01

7/1/01

8/1/01

Submit final building survey datato OP

9/1/01

10/1/01

: Develop feedback reports (F& A proposal) and journal entries to
1 provide campuses with annual depreciation and accumulated
1
1

depreciation data

Review and approve 12/31/00 reconciliations and edit/review datafiles

1
: (CFSAST, CFSBAL, and EFA100), and work with campuses to determine
1
1

appropriate treatment of unusual transactions

Finalize default useful livesfor

1
“laboratory” buildings and all other :
1
1

buildings
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IRM No. 9—Attachment 1

GASB 35 Depreciation Reporting | mplementation Timeline—JULY 2001 UPDATE

Initiate process of building surveys/analyses for new buildings or additions between 1/1/01 and 12/31/01 and submit annual increment useful livesto OP

Review draft Accounting Manual chapters and provide comments to OP

necessary

Capitalize Buildings & Structures (including L easehold Improvements),
Fixed Equipment, Infrastructure Assets, and General Improvements by
fund source and location (campus or medical center)

Capitalize Equipment and Specia Collections by location
Update 6/30/01 Library Materials and Collections capitalization, if

Reconcile data files (CFSAST and EFA100) to General Ledger

Reconcile campus and medical center capital asset accounts

Submit requests for additions to University Useful Life table for
equipment in order that requests may be considered for the University
Useful Life table for the FY 2002 depreciation calculation

Submit Fall 2001 Facilities
fileto OP

Record accumul ated depreciation through
6/30/00, depreciation expense for FY 2001,
accumul ated depreciation associated with the
disposal of capital assets for the FY E June 30,
2001, and reclassify FY 2001 Current Fund
expenditures for capital assetsto Plant Funds

Submit 12/31/01
CFSAST, CFSBAL, and
EFA100 datafiles and
reconciliation schedules
to OP

11/1/01 12/1/01

1/1/02 2/1/02

3/1/02

4/1/02 5/1/02

Update and finalize the 6/30/00 and 12/31/00 data
based on the final submission of campus building

surveys and campus-specific building data.

depreciation calculation, make adjustments as
necessary, and provide F& A proposal feedback
reports

: Develop first draft of capitalization and depreciation :
1 Accounting Manual chapters and provide to campuses :
|

| |

for review and comment

1 1
1 1
1 1
1 1
1 1
1 Evaluate final 6/30/00 data and accumulated :
: i
1 1
1 1
1 1

accumul ated

------ OP Task
Campus Task
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be written off

1
1
1
1
1
1
depreciation, FY '
1
1
1
1
1
1

Finalize updates to University
Useful Life tablefor
equipment for the FY 2002
depreciation calculation

—_— e e e e ——,———— e ————

Provide campuses
with entries to book
FY 2000 balance of

2001 depreciation
expense, and value
of disposed itemsto

Review 12/31/01 reconciliations, edit and review datafiles |
(CFSAST, CFSBAL, and EFA100), compare previous year :
equipment files to establish disposals, and work with i
campuses to determine appropriate treatment of unusual :
transactions 1

! Finalize capitalization and :
1 depreciation Accounting Manual 1
! chapters :



IRM No. 9—Attachment 1
GASB 35 Depreciation Reporting | mplementation Timeline—JULY 2001 UPDATE

5/1/02

Record FY 2002 depreciation expense
and write-off accumulated depreciation
associated with the disposal of capital
assets

Capitalize equipment acquired between
1/1/02 and 6/30/02

Capitalize Software, Library Materials
and Collections and Special Collections
acquisition values from 7/1/01 through
6/30/02

Transfer Plant expendituresto CIP

Determine total amount of capital

expendituresin Current Funds for FY 2002
and record entry to eliminate from Current

Fund (by fund source) by 6/30/02 final
ledger

Reclassify materially significant
buildings occupied and Infrastructure
Assets and General Improvements
completed between 1/1/02 to 6/30/02
from CIP to appropriate Plant Asset

Reverse reclassificationsto CIP and
reclassifications for materialy
significant projects that were

account occupied/completed between 1/1/02 and
6/30/02
6/1/02 7/1/02 8/1/02

9/1/02

10/1/02

11/1/02

1 Manual chapters
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Calculate FY 2001/02 depreciation expense and
accumulated depreciation based on 12/31/01
capitalization (and 6/30/01 capitalization for Library
Materials and Specia Collections)

Calculate accumul ated depreciation associated with the
disposal of capital assetsfor the FY E June 30, 2002

Provide campuses with entries to book depreciation
expense for FY 2002

I Finalize capitalization and depreciation Accounting

OP Task
Campus Task




IRM No. 9

Attachment 2 —University of California, Depreciation Closing Schedule, 2000-2001

01 |Capitalize Equipment acquired between 1/1/01 and 6/30/01 by location. 8/3/01 |AO
02 |CapitalizeLibrary Materials & Collections (General and Rare) acquisition values for the period 7/1/00 8/3/01 |AO
through 6/30/01. (The capitalization may be based on estimates, but must be updated with actual values at
12/31/01.)
03 |Capitalize Special Collections acquisition values for the period 7/1/00 through 6/30/01. 8/3/01 |AO
04 |Record Construction in Progress as of 6/30/01 on areversing journal. 8/3/01 |AO
05 |Reclassify on areversing journal materially significant buildings occupied and Infrastructure Assets and 8/3/01 |AO
Genera Improvements completed between 1/1/01 and 6/30/01 from CIP to the appropriate Plant Asset
accounts.
06 |Report to OP the amount of capital expendituresin Current Funds for FY 2001 to bereclassified to Plant | 11/30/01 [AO
Funds (worksheet from Exhibit 1 of IRM 15 available at http://www.ucop.edu/dirbf/dep-
irms/exhibits.html). Do not record.

AO Accounting Officers
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IRM No. 9

Attachment 3—University of California, Depreciation Closing Schedule, 2001-2002

01 Implement procedures to capitalize software costs by location (campus, medica center) using the following|  7/1/01 AO
account group codes and object codes:
-AGC 120440 Software > $10 million-Campus
-AGC 120450 Software > $10 million-Med Ctr
-AGC 120460 Software < $10 million-Campus
-AGC 120470 Software < $10 million-Med Ctr
-OC 9230 Software Projects to be Capitalized Greater than $10 million
-OC 9235 Software Projects to be Capitalized L ess than $10 million
02 Review and revise the definitions to be used to determine current fiscal year population of "laboratory" 11/31/01 AO
buildings at the campus (program codes, room use codes, facility department codes).
03 Submit Fall 2001 Facilities file to OP (required, in part, to identify current fiscal year population of 12/14/01 |Campus Facilities
"laboratory" buildings for depreciation purposes). Data Managers
04 Update 6/30/01 Library Materials and Collections capitalization, if 6/30/01 capitalization was based on 12/31/01 AO
estimates.
05 Submit to OP requests for additions to University Useful Life table for equipment in order that requests 12/31/01 AO
may be considered for the University Useful Life table to be used for the FY 2002 depreciation calculation.
06 Finalize updates to the University Useful Life table for Equipment for the FY 2002 depreciation 1/31/02 OoP
07 Capitalize, by fund source and location, acquisition values for all CAAN-based assets (Buildings & 2/28/02 AO
Structures, Fixed Equipment, Infrastructure Assets, General |mprovements, and Intangible Assets)
occupied/completed between 1/1/01 and 12/31/01, or between 7/1/01 and 12/31/01 if the campus
capitalized CAAN-based assets at 6/30/01.
08 Capitalize Equipment and Special Collections acquired between 7/1/01 and 12/31/01 by location. 2/28/02 AO
09 Produce current fiscal year population of "laboratory” buildings designation file for depreciation 2/28/02 OoP
processing.
10 01  |Reconcile datafiles (CFSAST and EFA100) to campus genera ledger. 3/12/02 AO

GASB Depreciation Reporting—IRM No. 9
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IRM No. 9

Attachment 3—University of California, Depreciation Closing Schedule, 2001-2002

11 02 A. Submit Equipment Inventory File (dataset name FTPUSRN.PUT.EFA100.Y 2001) and Equipment- 3/12/02 AO
Facilities Conversion File (FTPUSRN.PUT.EFA200.Y 2001), where n is the numeric campus ID, BK=1,
SF=2, DV=3, etc. to IRC as of December 31.
B. "Put" reconciliation between equipment file (EFA100) and general ledger (CFSBAL) on the CA file
server so OP can "get" them through FTP.

12 03 A. Transmit CFSAST (Plant Asset File) fileto IRC as of December 31. 3/12/02 AO
B. "Put" reconciliation between plant asset file (CFSAST) and general ledger (CFSBAL) on the CA file
server so OP can "get" them through FTP.

13 04 Provide current fiscal year useful life override data (Buildings & Structures, Leasehold Improvements, and | 3/12/02 AO
Intangible Assets) to override default useful life values for CAAN-based assets. Adviseif no overrides.
(IRM 1E, 18, 21)

14 05 Review 12/31/01 reconciliations, edit and review data files (CFSAST, CFSBAL, EFA100). 4/2/02 OoP

15 06 Compare FY 2001 to FY 2002 equipment files to establish disposals, additions, and changes. 4/2/02 OoP

16 13 Provide campuses with information for recording non-university owned equipment at 6/30/00, 6/30/01, and| 5/15/02 oP
6/30/02. (IRM 17B)

17 14 Provide campuses with information for recording Depreciation and Accumulated Depreciation for FY 5/15/02 oP
2000, 2001. (IRM 22)

18 15 Calculate FY 2002 depreciation expense and provide campuses with entries to record. (IRM 22) 5/15/02 OoP

19 16 Calculate FY 2002 accumulated depreciation associated with the disposal or transfer of capital assets and 5/15/02 OoP
provide campuses with entriesto record. (IRM 22)

20 17 Send table of Unit Vaues of Libraries and Collections to plant accountants. 5/16/02 AO

21 21 Record the entries provided by UCOP for the June 30, 2000 balances for Capitalization of Non-University | 5/31/02 AO
Owned Equipment. (IRM 17B)

22 22 Record the entries provided by UCOP for the June 30, 2000 balances for Accumulated Depreciation. 5/31/02 AO
(IRM 22)

23 23 Record the entries provided by UCOP for the June 30, 2001 balances for Capitalization of Non-University | 5/31/02 AO
Owned Equipment. (IRM 17B)

24 24 Record the entries provided by UCOP for the June 30, 2001 balances for Depreciation Expense. (IRM 22) | 5/31/02 AO
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IRM No. 9

Attachment 3—University of California, Depreciation Closing Schedule, 2001-2002

25 25 Record the entries provided by UCOP for the June 30, 2001 balances for the Write-off of Accumulated 5/31/02 AO
Depreciation on Disposals and Transfers. (IRM 22)

26 26 Record the entries provided by UCOP for the June 30, 2002 balances for Capitalization of Non-University | 5/31/02 AO
Owned Equipment. (IRM 17B)

27 27 Record FY 2002 depreciation expense and write-off accumulated depreciation associated with the disposal |  5/31/02 AO
or transfer of capital assets. (IRM 22)

28 66 Close expenditures for renewal s and replacements to renewals and replacements fund balances using 8/2/02 AO
appropriate transaction codes (IRM 15A)

29 68 Capitalize Equipment (University-owned and Non-University-owned) and Specia Collections acquired 8/2/02 AO
between 1/1/02 and 6/30/02. (IRM 5, 17B)

30 69 Capitalize Software acquired between 7/1/01 and 6/30/02. (IRM 11) 8/2/02

31 70 Capitalize Library Materials and Collections (General and Rare) acquisition values for the period 7/1/01 8/2/02 AO
through 6/30/02. The capitalization may be based on estimates, but must be updated with actual values at
12/31/02. (IRM 5, 6)

32 71 Record Construction in Progress as of 6/30/02 on areversing journa. (IRM 5) 8/2/02 AO

33 72 Reclassify on areversing journal materialy significant buildings occupied and Infrastructure Assets and 8/2/02 AO
Genera Improvements completed between 1/1/02 and 6/30/02 from CIP to appropriate Plant Asset
accounts. (IRM 5A)

34 73 Record the amount of capital expendituresin Current Funds for FY 2002 to be reclassified to a non- 8/2/02 AO
mandatory transfer (eliminate capital expenditures from current funds). Worksheet from Exhibit 1 of IRM
15 available at http://www.ucop.edu/dirbf/dep-irms/exhibits.html. (IRM 15)

35 74 Record net additions and related depreciation expense for University-owned equipment at DOE 8/2/02 OoP
laboratories. (IRM 17B)

AO Accounting Offices

OoP Office of the President
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