
IRM No. 25.1  Page 1 of 3 
07/24/08 

 
University of California 
 
Governmental Accounting Standards Board (GASB) Statement No. 25, Financial Reporting 
for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans 
 
 
Issues Resolution Memo No. 25.1 
Issued: May 1, 2007 

Updated July 24, 2008 
 
UCRP Financial Reporting for the Contributions Required by the DOE for Retained 
LANL and LLNL Retirees to be Made to the University of California Under the Negotiated 
Funding Formulas.  
 
 
 
Background 
 
In IRM 27.3, Financial Reporting to Recognize the Ongoing Legal Financial Responsibility of 
the Department of Energy (DOE) for all UCRP Costs Associated with University of California 
Employees Who Currently Work at the Lawrence Berkeley National Laboratory (LBNL), or Who 
Previously Worked at the LBNL, or Worked at the Los Alamos National Laboratory (LANL) or 
Lawrence Livermore National (LLNL) Laboratory, the University documented that 
DOE/NNSA’s obligation under the contract’s pension provisions is not ambiguous; rather, what 
is ambiguous is the methodology for anticipating and minimizing any shortfall before the last 
LANL segment beneficiary dies and the actual total cost is known. 
 
These are two very separate issues associated with the payment of a pension shortfall:  
 

1. The legal obligation to pay (IRM 27.3), and  
 
2. The process for determining the timing of payments.  

 
For LANL and LLNL, certain contract termination negotiations have clarified the timing of 
required DOE contributions in support of their ongoing financial responsibility to reimburse UC 
for any funding shortfalls in the “retained LANL and LLNL segments”, the assets and liabilities 
retained by UC in the UCRP for inactive employees and retirees who formerly worked at LANL 
or LLNL. These negotiations resulted in formulas that define specific amounts and dates for 
contributions to be made (see Appendix 1 for LANL and Appendix 3 for LLNL). 
 
The required contribution will be calculated by the University’s actuary and included in the 
“addendum” valuation reports prepared as of the first day of the plan year, based upon the 
funded ratio of the retained LANL or LLNL segments of the UCRP as of the last day of the 
previous fiscal year end (one day earlier). The required contribution will be for the plan year, and 
must be paid within 8 months of the end of the plan year.  
 
As an example, asset information (see Appendix 2) for the retained LANL segment of the UCRP 
as of June 30, 2006 will be used by the actuaries in the preparation of the July 1, 2006 
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“addendum” actuarial report. The July 1, 2006 “addendum” report is for the UCRP plan year 
beginning July 1, 2006 and ending June 30, 2007. The required contribution, or “reimbursement” 
by the DOE for funding the retained LANL segment, if any, will be included in that actuarial 
report and will be required to be paid to the University no later than February 28, 2008, eight 
months after the end of the plan year. The University will then be required to remit that same 
amount to the UCRP. 
 
Note: The agreements with the DOE refer to the required contribution under the formulas as a 
“reimbursement” of contributions that UC would make to the UCRP on behalf of the retained 
LANL or LLNL segments. In practice, the University is not required to make contributions to the 
UCRP until the DOE provides the funds to the University in order for the University to make the 
contribution. 
 
 
Define Issues 
 
The appropriate accounting and reporting for the required contributions by the DOE specifically 
for the retained LANL and LLNL segments must be determined for the UCRP financial 
statements.   
 
 
Conclusion 
 
Record the appropriate contribution receivable from the University and contribution revenue 
from the University based upon the required contribution as indicated on the “addendum” 
reports. The receivable and revenue will be recorded at the end of the UCRP fiscal year (for 
example, the required contribution on the July 1, 2006 “addendum” report that is for the plan 
year ending on June 30, 2007 will be used to record the appropriate contribution receivable and 
contribution revenue in the UCRP financial statements as of and for the year ended June 30, 
2007.  
 
 
Authoritative Guidance and Discussion 
 

It is clear that the LANL and LLNL contract termination negotiations have clarified the timing of 
required DOE contributions in support of their ongoing financial responsibility to reimburse UC 
for any funding shortfalls in the retained LANL or LLNL segments such that the revenue 
recognition requirements have been met and the receivable is realizable. These negotiations 
result in formulas that define specific amounts and dates for contributions to be made; the 
University should record DOE revenue and a specific receivable from the DOE for these 
amounts, current to the extent it will be received within one year.      
 
It is also clear as a result of the agreements that the DOE’s contribution will be made to the 
University; the University must then remit the DOE’s contribution to the UCRP. The University 
must record a DOE laboratory expense and a University payable to the UCRP simultaneous with 
the recording of the receivable from the DOE and recognition of the DOE laboratory revenue. 
 
For the UCRP, a contribution receivable and contribution revenue from the University must be 
recorded as outlined above based upon the following: 
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GASB Statement No. 25, Paragraph 22…”Plan receivables generally are short term and consist 
of contributions due as of the reporting date from the employer(s), plan members, and other 
contributors, and interest and dividends on investments. Amounts recognized as receivables 
should include those due pursuant to formal commitments as well as statutory or contractual 
requirements. With respect to an employer's contributions, evidence of a formal commitment 
may include (a) an appropriation by the employer's governing body of a specified contribution or 
(b) a consistent pattern of making payments after the plan's reporting date pursuant to an 
established funding policy that attributes those payments to the preceding plan year. When 
combined with either (a) or (b), the recognition in the employer's financial statements of a 
contribution payable to the plan may be supporting evidence of a formal commitment. However, 
the plan should not recognize a receivable based solely on the employer's recognition of a 
liability for contributions to the plan. 
 
However, a contribution receivable and contribution revenue should not be recorded for anything 
other than the current portion of the receivable due under the agreed upon funding formula. 
Those amounts are not realizable since they do not qualify under paragraph 23 of GASB 
Statement No. 25. The receivable beyond one year may change as a result of investment 
performance such that the funding ratio of the retained LANL or LLNL segments exceed 100% 
in the following year. In that case, no additional contribution is payable to the University from 
the DOE.   
 
GASB Statement No. 25, Paragraph 23…”Receivables and additions for contributions payable to 
the plan more than one year after the reporting date pursuant to, for example, installment 
contracts, should be recognized in full in the year the contract is made.” 
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APPENDIX 1: Appendix T—DOE/NNSA Funding Obligation to the University of California with 
Respect to Reimbursement of Contributions to the University of California Retirement Plan 
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APPENDIX 2: Agreement Between the Department of Energy/National Nuclear Security 
Administration and Los Alamos National Security LLC Concerning the Transfer of Assets and 
Liabilities from the University of California Retirement Plan to the LANS Defined Benefit Pension 
Plan 
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APPENDIX 3: LLNL Appendix T—DOE/NNSA Funding Obligation to the University of California 
with Respect to Reimbursement of Contributions to the University of California Retirement Plan 
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