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Subject: Review of Gifts/Grants for Research

In a review of the University's gifts/private grants
for research, the State Auditor General concluded that in
many cases monies awarded to the University which should
have been classified and pProcessed as grants were classified
and processed as gifts.

To clarify this situation and to insure greater
consistency among campuses, the following guidelines shall
be observed:

In general, classify funds as gifts when the following
characteristics exist:

¢ donor does not impose contractual requirements;
¢ funds are awarded irrevocably.

In general, classify funds as grants when the following
characteristics exist:

¢ provision for audits by or on behalf of the grantor:

® the grantor is entitled to receive some consideration
such as a detailed technical report of research
results or a report of expenditures;

¢ testing or evaluating of proprietary products is
involved;

@ the research is directed to satisfying specific
grantor requirements (e.g., terms and conditions
Stating a precise scope of work to be done rather
than a general area of research);

® a specified period of performance is prescribed
or termination is at the discretion of the grantor;
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¢ funds unexpended at end of period shall be returned
to the grantor;

® patent rights requested by grantor.

Since in many situations all of the above characteristics
will not be Present, judgment must be exercised in order
to classify the gift/grant in accordance with the intent
of this policy. The decision as to whether a particular
award should be considered a gift cannot be made based upon

Regardless of the designation of an award for research
as a gift or grant, it will be subject to the research review
Process as well as to the administrative rules and procedures
which apply to all University Funds. The processing of
gifts will not include the application of indirect costs.
Processing of grants will include the application of indirect
Costs in accordance with University policy.

Development reporting needs. However, organization of the
processing/acceptance/administration of gift/grant funds

is a local matter.
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