





Table 11
10-Year Benchmark and Active Performance
(periods ending June 30)
Annual Total Returns - Benchmar ks
Los San Santa Santa Regents'
Year Berkeley Davis Irvine Angeles Riverside San Diego Francisco Barbara Cruz GEP
2007 16.8% 18.0% 19.0% 17.1% 20.2% 18.0% 17.1% 18.0% 18.0% 18.0%
2006 12.6% 11.1% 10.3% 10.3% 13.6% 11.1% 10.5% 11.1% 11.1% 11.1%
2005 10.4% 9.5% 9.3% 8.8% 10.4% 10.2% 11.1% 9.5% 9.5% 9.5%
2004 17.1% 14.6% 15.1% 16.2% 18.0% 15.2% 17.1% 14.6% 14.6% 14.6%
2003 2.8% 5.0% 3.2% 3.0% 2.1% 5.2% 4.3% 5.0% 5.0% 5.0%
2002 -8.1% -1.7% -6.6% -10.4% -7.8% -1.7% -9.1% -1.7% -1.7% -1.7%
2001 -9.5% -5.9% -6.2% -9.6% -4.8% -5.9% -6.1% -5.9% -5.9% -5.9%
2000 11.0% 6.6% 6.9% 6.1% 6.4% 6.6% 6.2% 1.7% 6.6% 6.6%
1999 13.3% 14.8% 15.2% 13.3% 15.2% 14.8% 17.2% 6.4% 14.8% 14.8%
1998 12.9% 26.1% 22.2% 23.6% 22.2% 26.1% 24.2% 23.0% 26.1% 26.1%
Annual Active Returns (Foundation minus Benchmar k) '
Los San Santa Santa  Regents'
Year Berkeley Davis Irvine Angeles Riverside San Diego Francisco Barbara Cruz GEP
2007 3.4% 1.7% 0.1% 0.7% 1.5% 1.2% 1.2% 2.0% 1.8% 1.8%
2006 2.4% 0.5% 0.8% 2.6% 0.5% 0.5% 0.8% 0.8% 0.4% 0.4%
2005 0.9% 0.8% -1.6% 1.4% 0.9% 0.0% -0.9% 0.7% 0.8% 0.9%
2004 0.6% -0.2% 0.5% -1.0% 0.1% -0.7% 0.0% -0.5% -0.1% 0.1%
2003 0.6% 0.5% 3.3% 1.5% 2.0% 0.0% 1.6% 0.6% 0.4% 0.4%
2002 3.3% -0.6% -0.6% 1.5% 3.7% -1.8% 3.0% -1.7% -1.4% -1.8%
2001 4.5% 0.3% 2.8% 8.3% 5.3% -1.0% 7.3% -0.8% -0.8% -1.0%
2000 10.6% 10.9% 1.2% 1.3% 4.2% 8.0% 19.4% 10.9% 7.2% 8.1%
1999 -0.7% 0.5% -3.7% -4.1% -4.1% 1.8% -5.9% 3.3% 1.7% 1.9%
1998 -0.8% -6.0% -3.8% -8.2% -3.9% -5.7% -9.6% -3.2% -5.6% -5.6%
Aver age Annualized Active Retur ns (Foundation minus Benchmar k) 2
Los San Santa Santa  Regents’
# Year Berkeley Davis Irvine  Angeles Riverside San Diego Francisco Barbara Cruz GEP
2007 2.9% 1.4% 0.1% 0.6% 1.2% 1.0% 1.1% 1.7% 1.5% 1.5%
('06-'07) 2.5% 0.9% 0.4% 1.4% 0.8% 0.7% 0.9% 1.2% 0.9% 0.9%
('05-'07) 2.0% 0.9% -0.2% 1.4% 0.8% 0.5% 0.3% 1.0% 0.9% 0.9%
('04-'07) 1.6% 0.6% -0.1% 0.8% 0.6% 0.2% 0.2% 0.7% 0.6% 0.7%
('03-'07) 1.4% 0.6% 0.6% 1.0% 0.9% 0.2% 0.5% 0.6% 0.6% 0.6%
('02-'07) 1.8% 0.4% 0.4% 1.1% 1.4% -0.2% 0.9% 0.2% 0.2% 0.2%
('01-'07) 2.2% 0.4% 0.7% 2.2% 2.0% -0.3% 1.9% 0.1% 0.1% 0.0%
('00-'07) 3.1% 1.6% 0.8% 2.1% 2.2% 0.6% 3.8% 1.4% 0.9% 0.9%
('99-'07) 2.7% 1.4% 0.3% 1.4% 1.6% 0.7% 2.8% 1.5% 1.0% 1.0%
('98-'07) 2.3% 0.8% 0.0% 0.6% 1.1% 0.2% 1.7% 1.1% 0.4% 0.5%

! Arithmetic difference
? Annualized geometric difference
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XI. Supplemental

Foundation and Benchmark Annualized Return
for the 10-year period 7/1997 - 6/2007
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The chart above compares the investment return for each Foundation with its benchmark, for the
entire 10-year period 7/1997-6/2007. This information answers two questions: how well did the Fund
perform relative to its stated policy, and how well did the choice of asset classes meet the fiduciaries'
expectations for return and appetite for risk.

Foundation and Benchmark Sharpe Ratios
for the 10-year period 7/1997 - 6/2007
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The chart above shows the Sharpe ratio for each Foundation and its respective benchmark, for the 10
year period 7/1997-6/2007. This measure of risk adjusted performance divides excess return (total return
in excess of the risk free rate or cash return) by total volatility (standard deviation of returns). The results
show how well each Foundation and the GEP outperformed their respective benchmarks on a risk adjusted
basis.
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Information Ratio

for the 10-year period 7/1997 - 6/2007
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The chart above shows the Information Ratio, a measure of risk-adjusted active return. It is defined
as the ratio of Active Return to Active Risk. Active return is the difference between the annual Fund return
and the Benchmark return for that year, and is here calculated as the arithmetic average of the ten one-
year active returns shown in the middle panel of Table 11 in Section X. Active risk is the volatility of active
returns, and is here calculated as the standard deviation of the ten one-year active returns. The Informa-
tion Ratio is positive (good) if on average the fund return exceeds the benchmark over the period, and
negative otherwise. It is larger (good) if the active return was produced with some consistency, i.e., if the
volatility (in the denominator) is lower.

Note: As the second and third charts were computed with annual, rather than monthly returns (as is customary), they present approximations of risk and risk-

adjusted returns.

Sources: Annual investment returns were provided by the individual Foundations. The Foundations also provided their investment policy and benchmark
policy allocations, which are summarized in Section XIl. Based on this information, the Regents’ Investment Consultant computed annual benchmark returns and
the measures of risk and risk-adjusted returns shown in the charts above.
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XII. Investment Policies at 6/30/07

ASSET CLASS BENCHMARK COMPONENT PERCENTAGE
UC Berkeley
US Equity Russell 3000 2%
Non US Equity MSCI EAFE 17%
MSCI EMF 5%
Marketable Alts 91-Day T-Bills+ 4% 15%
Alternatives CA Venture Capital Index 1%
Real Estate Dow Jones-WilshireREIT 5%
Energy/Commaodities/Other Wilshire 5000 Energy 2%
DJAIGTR 1%
CPI-U+5% 2%
USFixed Income LB Aggregate 20%
Total 100%
UC Davis
G GEP Benchmark 100%
Total 100%
UC Irvine
US Equity Russdll 3000 43%
Non US Equity MSCI EAFE 19%
Private Equity Russell 3000+3% 10%
USFixedInc LB Aggregate 17%
Real Estate NCREIF Total Property 11%
Total 100%
UC Los Angeles
US Equity Russell 3000 19%
Global Equity MSCI Worldex US 19%
Alternative Inv 91-Day T-Bill + 450 bp 52%
Fixed Income LB Aggregate 10%
Total 100%
UC Riverside
Globa Equity MSCIACWI 71%
Absolute Return Citigroup 3 month T-Bill + 4% 13%
Fixed Income LB Aggregate 16%
Total 100%
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ASSET CLASS BENCHMARK COMPONENT PERCENTAGE
UC San Diego
US Equity Blend of S& P500 + R2000/2500/midcap +25bp 32%
Non US Equity MSCIACWI ex-US+25bp 17%
Private Equity S& P500+5% 5%
Absolute Return Lehman Aggregate Bond Index + 300 bp 16%
Real Estate NCREIF+50bp 10%
Fixed Income Lehman Aggregate Bond Index + 25 bp 20%
Total 100%
UC San Francisco
US Equity Russell 3000 45%
Int’| Dev. Equity MSCI EAFE 15%
Hedge Funds 8% return 10%
Private Equity S&P500+ 7% 5.0%
REITS NAREIT Equity 5.0%
USFixedInc LB Aggregate 20.0%
Total 100%
UC Santa Barbara
GeP GEP Benchmark’ s broad asset class policy ranges 100%
Total 100%
UC Santa Cruz
G GEP Benchmark 100%
Total 100%
GEP
USEquity Russdll 3000 TF 37%-actua wt. (PE) - 0.6 x actud wt. (RE)
Non-USEquity
Developed MSCI Worldex USNet TF 20%
Emerging Mkt MSCI Emg. Mkt. FreeNet 5%
Fixed Income Lehman Aggregate Bond Index 8%
HighYieldBond Merrill Lynch HighYield Cash Pay Index 3%
Non-USFixed Income Citigroup World Government Bond Index ex-US 3%
Emerging Market Debt JPMorgan Emerging Market Bond Plus Index 3%
TIPS Lehman TIPS 6%
Absolute Return 30-Day UST-Bill +4.5% 15%
Private Equity Actud Return of PE Portfolio actual wt
Real Estate Public: DJWilshireREIT;
Private: NCREIF Property Index actual wt
Total 100%
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XIII. Glossary

Endowment Assets: True endowments, established by donor-restricted gifts to provide a permanent source of
income, and Funds Functioning as Endowments (FFE’), established by donor-restricted gifts to provide income
but principal may also be expended.

Trusts/Life Annuities: Assets donated by individuals or organizations, with the institution agreeing to pay a specific
level of income to the donor, or designated beneficiary, for his or her lifetime. Subsequent to the beneficiary’s
death, the institution gains complete ownership of the donated assets. The donor may or may not have restricted
the assets’ purpose.

Current Assets: Assets for use in the near term to support the overall operations of the Foundation, where the donor
may, or may not, have restricted their use. These assets typically include cash, accounts receivable, notes
receivable, deferred charges, amounts due, prepaid expenses, etc.

Per the Support Group Policy, endowed gifts or restricted assets must be transferred to the University to be spent
in accordance with the donors’ terms. However, the existing policy does not specify the timing and/or frequency
of transfers. Consequently, the timing/frequency decision varies among the Foundations.

Non-Endowed Assets: Current gift and trust/life income assets, excluding pledges.

Other Endowed Assets: Separately invested assets, mortgages, real estate, and receivables.
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