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Subject: Professional Medical and Hospital Liability Program Funding — 2006-07

Attached to this letter are the Professional Medical & Hospital expense allocations to the Schools of
Medicine, Medical Centers, and Student Health Centers for 2006-07. The actuary has indicated that $54.8
million is necessary to fund the Professional Medical and Hospital Liability Program for 2006-07. The
actuary’ s funding recommendation is based upon areview of data as of June 30, 2005. Based on the
actuary’ s determination of program reserves and the program’ s current assets, the program is not currently
in adeficit status. We will be looking to input new programs and process improvements in the coming
year to improve our loss experience and reduce the cost of risk.

Attachment 1 shows the expense and funding allocation for 2006-07 by campus and the apportionment
among the Schools of Medicine, Medical Centers, and Student Health Centers. The attachment provides a
breakdown of the expenses by Professional Liability, Non-Patient General Liability, and Employment
Practices Liability.

If you have any questions regarding this information, please feel free to contact me (510) 987-9820, Terri
Kielhorn (510) 987-9822 or Karen Vecchi (510) 987-9826.

Grace M. Crickette
Chief Risk Officer
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