RESEARCH GRANT AGREEMENT
BETWEEN
The UNITED STATES - ISRAEL BINATIONAL SCIENCE FOUNDATION

4 - -

{Hereinafter - the FOUNDATION)

AND
The Regents of rhe University of California

(Hereinafter - the GRANTEE)

e

Pursuant to an Agreement between the Govemments of the United States of America and Israel to promote
and support cooperation in sciancs and technology for peaceful purposes on subjects of mutual interast, the
FOUNDATION is awarding to the GRANTEE, research grants for the prejects described in the Annexes hersto
appeanded,

Each Annex is o constifute a separate agreement betwsen the FOUNDATION and the GRANTEE comprising
the terms hersinafter. i

1. PRINCIPAL OBLIGATIONS AND RIGHTS CF THE GRANTEE

(@ To camy out the RESEARCH PROJECT as specified in the research program attached to this
Agreement. .

(b) The Research Director i$ to be responsible for the implementation of the RESEARCH PROJECT
during the period of this Agreement and in accordance with the research program. The Research
Director(s) may be reptaced only with the prior written consent of the FOUNDATION, Should the
Research Director(s) be absent from the GRANTEE institution for a period exceeding three months,

a replacement(s) approved in advance by the FOUNDATION must be appointed during the absencs.

{c} Ta supply all reasonable means of support and assistance necassary for the implementation of the
RESEARCH PRCJECT, including manpawer, raw rnaterials, equipment, technical and administrative
services and other services. ’ ’

(d) To be responsible for all monies granted by the FOUNDATION pursuant 1o this Agreement. to draw
such monies for tha RESEARCH PROJECT only, to returm any money remaining at the termination

of the Agreement, to maintain complete records of expenses relating to the RESEARCH PROJECT

in a special and separate account and to submit a semi-~annual fiscal report within 7 months of the
commencement of the Agresment and an annual report within 14 months thereof,

(e} To permit the FOUNDATICON to exatnine all books, documents, records and accounts relating to the
RESEARCH PROJECT during the period of this Agreement and for two years thereafter, and to

make inspactions at the places where the research is conducted and receive from the ressarch
operators fuil information with regard to their activities. -

() To submit to the FOUNDATION science reports in accordancs with BSE Guidelines,

(9) Toinform the FOUNDATICN of any other financiaf support raceived for the RESEARCH
PROJECT or refated ressarch and of any obligations of the GRANTEE which may in any way
affect the rights of the FOUNDATION or of tha GOVERNMENTS of the UNITED STATES

or ISRAEL under this Agreement,

(h) To acknowledge the support of the FOUNDATION for the RESEARCH PROJECT in all publications andg
reports summarizing the resuits of the research, 3s follows:

"This research was supported by a grant from the United States-Israel Binational Sciense Foundation {BSF}.
Jerusalem, {sraef”.

(} The Foundation cannat assure any liability for, accidents, -liness or claims arising out of ény work
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supported by the grant or for any unauthorized use of patented, copyrighted matsrials or inteflectus property
righ{s. The GRANTEE agrees 10 bear full responsibility for all personal injury, damage te property and
breaches of intellectual property rights which may result from the grantee's implementation of the Research
Project..

2. The GRANTEE agrees that persons employed by i in connection with the RESEARCH
PROJECT shall be deemed to ba sclely its own employees and that no relationship of
master and servant shall be created between such employees and the FOUNDATION,
either for the purposes of tort Habillty, social banefits or for any other matter, The GRANTEE
shall be responsible for any payments which it may be obligated under the law 1o make

on a cause of action based on employer-employes relationship as aforesaid.

3. PRINCIPAL OBLIGATIONS AND RIGHTS OF THE FOUNDATION

(8) To reimburse the GRANTEE for the costs and obligations incurred in implementing the
RESEARCH PROJECT to a sum not exceeding the Budget. The reirmbursements in the U.S. will bs In u.s.
Dollars. Payment shall be transferred ta the GRANTEE in installments as provided hereunder

{1} Upon signing this Agreement, an sdvance payment of 75% of the Budget,
(2} Upon receipt of a sami-annual fiscal rsport or an annuai raport, a payment of 25% will be made.

{b) The FOUNDATION will not transter to the GRANTEE any amount which the atter may
expend in excess of that specified in paragraph (2) abave, uniess such paragraph has been
amended by the parties in wilting. Payment in accordancs with paragraph (a) zhove shali
ba made only after most of the amount from the previous payrment has been expanded.
Unexpended balances in possession of the GRANTEE at the termination of the Agreement
shall be refunded to the FOUNDATION without delay, the amount of such balance 1o be
linked to the Representative Rate of the U.S. dollar from the date of recsipt from the
FOUNDATION until retumed.

4. The FOUNDATION shall be entitled, after consultations with the GRANTEE, {o terminate this Agreement
and cease making payments under paragraph 2 above, provided that it fuffills its undertakings as to
expenditures and obligations incurred prior to the notice of termination, and which cannot be cancsiiad at the
time of notification.” The GRANTEE shall not be entitled to cance! this Agreement or to abandon the research
project, without prior written consent of the FOUNDATION.

3. EQUIPMENT AND MATERIALS

All permanent equipment purchased with grant funds shall be the property of the
FOUNDATION. At the termination of the Agreement, title to equipment purchased under this agreement shall
transfer to the GRANTEE.

6. RIGHTS CONCERNING RESEARCH FINDINGS

(8) Subject ta sections 7 and 8 bejow, governing patent, copyright and propiietary rights, resuits
of research sponsored by the FOUNDATION shall be mads availabie by the FOUNDATION

or the GRANTEE, to the world scientific community through customary channels, and in
accordance with the appficable procadures and polfcies of the institutions invoived,

(b} There shaii be ne restrictions on the publication of information; subject to paragraph 6 (c) below
and the provisions goveming copyrights set farth in section B beiow,

{c} The FOUNDATION shall ensure that praprietary information is respected and shall not discloss any
such information without the consent of the enginating party. Information may be identified as
‘proprietary’ if a person having the information may derive an economic benefit from it or may

obtain @ competitive advantage over those who do not have it, the information is not generally known

or publicty available from other sources, and tha criginating party has not previously made the
information available without imposing in a umely manner an obligation to keep it confidential.

7. COMMUNICATION OF INFORMATION
() Each FOUNDATION GRANTEE shalt communicate to the FOUNDATION ful information on any

invention or discovary resulting from. FOUNDATION sponsared or supporied research within two
matths of becoming aware of the invention or discovery.
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(b) Within two years of the communication to the FOUNDATION pursuant to paragraph (a) above, the
GRANTEE shall inform the FQUNDATION whather it intends to elact to file for patent protecton
and the countries in which 2 Intends to file.

{c} - Subject to paragraph 7 (d) (2) below, the FOUNDATION shail not disclose information acquired
pursuant to paragraph 6 (a). .

(d) {1) The GRANTEE shall be entitied o all fights, tile and interest o tha invention in ail countries

provided that the GRANTEE files: i) ite initia) patent application within che yaar of wiforming the i
FOUNDATION of its intant in accordance with paragraph (7) (b) above, and with respect to any
applications in additicnal countrias within ten months of initial filing; or (if) prior to any statutory
bar date under the appiicable laws of the countries in which patent protection is sought, whichever is

eariier. '

(2) Once the Bme period specified in paragraph (d) (1) above has efapsed, the FOUNDATION shail bex
entitled 1 all rights, title and interest to the invention in afl remaining countries, and the non-disclosure provision
of paragraph 8 (b} will no longer apply.

(3) Patent rights of the GRANTEE and the FOUNDATION are subject to the applicable laws of the
countries in which patent protection is sought. .

(e} For any FOUNDATION sponsored or supparted research for which the GRANTEE holds a patant
in a particular country, the FOUNDATION shall be entitled ta 5% of the royaities (computed affer
payment of costs refated to the patent application and its maintenance) from the manufacture, use or
saie of the inventian in that country. Rovalties recaived by the FOUNDATION shall be ysed to

further the purposes of the FOUNDATION.

{fi The Govermments of the United States and israel shalf ba entitled to imevocable, non-exclusive,
royalty-free licenses to use for non-commercial and government purposes any invention referred io
in paragraph 6 {a} above within their respective countries or within any third countries,

{g) The FOUNDATION shall have the right to require the GRANTEE, its assignes orexclusive licensee
to grant a non-exclusive, partially exclusive or exclusive licenss o a responsible applicant(s) within

the Unlted States or Israel and upon terms that are reasonable, if the GRANTEE, its assignee or
exclusive licensee has not taken or is not expected to take effective steps to achieve practical
application of the Invention in the United States or Israel. For the purposes of thaze Guidelines, tha
term "practical application” shall mean: the manifacture in the case of a composition or product, the
practice in the case of a product or method, the operation in the case of 2 machine or system, under
such conditions as to establish that the invention is being utfiized and that its benefits are available o
the public on reasonable terms. :

(M) Any licensing agresment enterad intn by the Grantee or its assigres shali describe the FOUNDATION
support for the research Jeading to the invention,

(i) GRANTEES shall execute or have executed ang promptly defiver to the FOUNDATION ail instruments
necessary {o: (1) enable the Government of the United Stares and Israel to establish or confirm rights conferred
under these Guidelinas; and (2) convey litle to the FOUNDATICN and enable the FOUNDATION to obtain
patent protection pursuant to paragraph 7 (d} (1) above.

8. COPYRIGHTS

(8) Copyrights of FOUNDATION GRANTEES and other persong shall be accorded terms consistent with i
applicable intemational agreements ang internatianally recognized standards of protection. : C‘D&

() Except as otherwise specified in the grant letter, the GRANTEE may own or permit cthers to own copyright
in afl writings produced in the perfermance of work unider this grant. The GRANTEE agrees that if it '
966 OWNs copyright in 2 writing, the FOUNDATION and the Govemments of the United States and lsrasl shzli
have non-exclusive, non {ransferable, imevocable, royaity-free licanses to exercise or hava exercised for or on
their behalf throughout the world ail exclusive rights provided by any COpYHght. Such licenses will not inciude
the right to sell copies of phonoracords of the copyrighted work 1o the public,
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8. The research shall be condicted in accordance with the highest ethical standards and all laws and

regulations applicable and in such a manner as to minimize detrimental effects on humans, animals, plants and
the environment.

10.  Rights against the FOUNDATION under thia Agreement may not be transfarred or assigned to a third
party without the written consant of the Executive Director of the FOUNDATION.

11.  Notices sent by one party to the other by registered mail shail be deemed to have reached thair
destination at the end of 48 hours from the posting thereof,
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