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Service Request 16940 addresses requirements to change the Form 1042-S (Foreign
Person’s U.S. Source Income Subject to Withholding) process and the magnetic media for
the 2004 tax year.

1) Thelaser printed Form 1042-S will be modified to change the year from 2003 to 2004.

2) The Magnetic Mediafile is changed according to the modifications announced by
Internal Revenue Service (IRS) Publication 1187 (“ Specifications for Filing Form 1042-S,
Foreign Persons U.S. Source Income Subject to Withholding, Magnetically or
Electronically” ) for the tax year 2004.

Processing Overview
The following modifications are needed for the 2004 form 1042-S:

1. 1042-S( Foreign Person’s U.S. Source Income Subject to Withholding ) form’s
Copy B, C, and E are modified to change the year displayed to the reporting year
of 2004.

2. Thefollowing changes are needed for the 1042-S Magnetic Mediafile:

Record Sequence Number field is added in columns 771 through 778 in al record
type (“T7,“W”,“Q",“C”, and “F" ) records. Thisis the number of the record as
it appears within thefile.

a. Transmitter “T” Record:
i. Prior Year Indicator field (length 1) isadded at position 199.
ii. Thetax year field will have avaue of 2004 in columns 2 through 5.

b. Withholding Agent “W” Record:
i. Withholding Agent’s EIN Ind ( position 13 ) will have avalue of ‘0'.
ii. Tax year field will have avalue of 2004 in columns 269 through 272.

c. Recipient “Q” Record:
Recipient’s Country Code in columns 338-339 will have avalue of
EDB1118 if the recipient has aforeign address. Thisfield will be blank for
domestic address (if a state code is entered in positions 334-335).
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Program Changes
Now we look into a brief description of the changes of the batch programs.

PP1042ST

PP1042ST is a program used for annual 1042 reporting to the IRS. It is designed to be called by
the program PP1042S to produce 1042 tape file. There are 3 types of calls:

1. Initiad - This call opens 1042 tape file, buildsthe ‘T’ record and writesit to the file.
2. Employee - Onecdl of ‘Q’ typeis made for each employee record to be written to tax tape.
3. Fina - Thiscall writesthe final ‘W’ and ‘Y’ records and closes the tape file.

This program is changed to populate the newly added Record Sequence Number field for all
record type ( “T”, “W”, “Q", “C”", and “F" ) records. In the “Q” record, Recipient’s
Country Code field will have a value of Foreign Country code if the recipient has a
foreign address and blank if the recipient has a domestic address. Also in the Transmitter
“T” Record, the newly added Prior Y ear Indicator field will have avalue of blank.
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Copylib Member Updates
CPWS142T

The following changes will be done to the CPWS142T copylib member:

A new field T- PRI OR- YEAR- | NDI CATOR is added at position 199 ( length 1). Also a new
field T- RECORD- SEQ- NUMBER s added at position 771 through 778 for storing the number
of the ‘T’ record as it appears within the tape file. The changes are as shown below:

05 T- RECORD.

10 T- RECORD- CODE PI C X(01) VALUE ' T'.
10 T- PAYMENT- YEAR

15 T- PAY- CENTURY PI C 9(02).

15 T- PAY- YEAR PI C 9(02).

more fields here

10 T-TEST-I NDI CATOR PI C X(04) VALUE SPACES.

10 T-PRIOR- YEAR-1 NDI CATOR PI C X(01) VALUE SPACES.
88 T- CURRENT- YEAR- REPORTI NG VALUE SPACES.
88 T- PRI OR- YEAR- REPORTI NG VALUE ' P .

10 T- RESERVED PI C X(571) VALUE SPACES.

10 T- RECORD- SEQ NUMBER PI C 9(08).

10 FILLER PI C X(02) VALUE SPACES.

The field W W THHOLD- AGENT- | ND at position 13 isinitialized with avalue of ‘0’
instead of ‘1" earlier. Also anew field w RECORD- SEQ- NUMBER is added at position 771
through 778 for storing the number of the ‘W’ record as it appears within the tape file.
The changes are as shown below:

05 W RECORD.

10 W RECORD- CODE PI C X(01) VALUE 'W.
10 WRETURN TYPE-I ND PI C X(01).

10 W PRO RATA-BASI S PI C X(01) VALUE ' 0" .
10 WW THHOLD- AGENT-1D PIC 9(09).

10 W W THHOLD- AGENT- | ND PI C X(01) VALUE ' 0" .
10 W W THHOLD- AGENT- NAME Pl C X(40)

more fields here

10 W W THHOLD- FI NAL- RTN- I ND PI C X(01) VALUE ' 0" .

10 W RESERVED PI C X(477) VALUE SPACES:
10 W RECORD- SEQ NUMBER PI C 9(08).
10 FILLER PI C X(02) VALUE SPACES.

Page 4
Form 1042-S - 2004 Tax Y ear Changes
Detail Design



Final
January 13, 2005

A new field @ RECORD- SEQ- NUMBER is added at position 771 through 778 for storing the
number of the ‘Q’ record as it appears within the tape file as shown below:

05 Q RECORD.
10 Q RECORD- CODE PI C X(01) VALUE 'Q .
10 Q EMPLOYEE- CORRECTION-1D PIC X(01).
nore fields here

10 Q SPECI AL- DATA-ENTRIES PIC X(21) VALUE SPACES.

10 Q RESERVED Pl C X(10) VALUE SPACES:
10 Q RECORD- SEQ- NUMBER PI C 9(08).
10 FILLER Pl C X(02) VALUE SPACES.

A new field G- RECORD- SEQ- NUMBER is added at position 771 through 778 for storing the
number of the ‘C’ record as it appears within the tape file as shown below:

05 C RECORD.

10 C RECORD- CODE PI C X(01) VALUE ' C .

10 C RECORD- Q COUNT PIC 9(8).

10 G FILLER 1 Pl C X(6) VALUE SPACES.
10 C RECORD- Q GROSS- TOTAL PI C 9(15).

10 C RECORD- Q FWI- TAX- TOTAL Pl C 9(15).

10 G FILLER 2 PI G X{733) VALUE SPACES.
10 G FILLER 2 PI C X(725) VALUE SPACES.
10 C RECORD- SEQ- NUMBER PI C 9(08).

10 FILLER Pl C X(02) VALUE SPACES.

A new field F- RECORD- SEQ- NUMBER s added at position 771 through 778 for storing the
number of the ‘F record as it appears within the tape file as shown below:

05 F- RECORD.

10 F- RECORD- CCDE PI C X(01) VALUE ' F' .

10 F- W THHOLD- AGENT- COUNT PI C 9(03).

10 F- REEL- COUNT PI C 9(03).

10 F- RESERVED Pl C X(763) VALUE SPACE.
10 F- RECORD- SEQ- NUMBER PI C 9(08).

10 FILLER Pl C X(02) VALUE SPACES.
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Forms

The laser printed Form 1042-S will be modified to change the year from 2003 to 2004.

The sample form is shown in Appendix A.
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Appendix A- Form 2004 1042-S
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