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Purpose

The purpose of this document is to correct the manner in which the Citizenship
Status Code value is set after the Tax Treaty Limit or the Tax Treaty End Date
has been achieved.

Background

Currently, when the Tax Treaty Limit (EDB 1174) or the Tax Treaty End Date
(EDB 1172) has been achieved, the PPS converts employees with the
Citizenship Status Code (EDB 0109) value = “F” to “A” or “N”, in the monthly
maintenance process.  This is incorrect.

Requested Change

It is requested that when Tax Treaty Limit or the Tax Treaty End Date has been
achieved for employees with Citizenship Status Code “F”, the value of the
Citizenship Status Code should be set to “R” rather than “A” or “N”.  Please note
there are no changes to the current practice of setting the marital status or
withholding allowances.

Attachment 1 contains a chart displaying the before and after results for
Citizenship Code “E” and “F” when the tax treaty end date and/or the tax treaty
limit are reached.
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Attachment 1

Before

When Employee Reaches Tax Treaty End Date

Citizen
Code

Country Code New
Citizen
Code

New tax
status

New tax
withholding

Form
8233

E CA, MX, JA, KS A S 001 Blank
E Any other N S 001 Blank
F CA, MX, JA, KS R S 001 Blank
F Any other N S 001 Blank

When Employee Reaches Tax Treaty Limit

Citizen
Code

Country Code New
Citizen
Code

New fed
tax

status

New tax
withholding

Form
8233

E CA, MX, JA, KS A S 001 Blank
E Any other N S 001 Blank
F CA, MX, JA, KS A S 001 Blank
F Any other N S 001 Blank

After

When Employee Reaches Tax Treaty End Date

Citizen
Code

Country Code New
Citizen
Code

New tax
status

New tax
withholding

Form
8233

E CA, MX, JA, KS A S 001 Blank
E Any other N S 001 Blank
F CA, MX, JA, KS R S 001 Blank
F Any other R S 001 Blank

When Employee Reaches Tax Treaty Limit

Citizen
Code

Country Code New
Citizen
Code

New fed
tax

status

New tax
withholding

Form 8233

E CA, MX, JA, KS A S 001 Blank
E Any other N S 001 Blank
F CA, MX, JA, KS R S 001 Blank
F Any other        R S 001 Blank




