

UNIVERSITY OF CALIFORNIA




OFFICE OF THE SENIOR VICE PRESIDENT —
OFFICE OF THE PRESIDENT

BUSINESS AND FINANCE
1111 Franklin Street


Oakland, California 94607-5200


Corporate Financial System file modifications 
Page 5












   October 23, 2000
JOG MEMBERS

I am writing to inform you of changes to the Corporate Financial System (CFS) that will be required to comply with new regulations issued by the Government Accounting Standards Board (GASB).  Since GASB Statements 34 and 35 were issued in December 1999, all campuses have been participating in systemwide meetings led by Office of the President - Financial Management regarding the implementation of the GASB requirement that the University report depreciation in its financial statements.  During this period IR&C has worked closely with Financial Management to develop a system to collect the necessary asset data, make the depreciation calculations, and feed the summarized depreciation transactions to the campuses.  

I am aware that the timeframe for these specification changes is unusually short and that the work involved in making the changes will be substantial.  Let me assure you that we have made every effort to mitigate the impact of the new GASB requirements on the campuses.  For example, we worked with Financial Management to extend the deadline for the first submission of the new data and we held a joint meeting with Financial Management and campus financial systems staff in Oakland on September 12 in order get campus input and provide draft specifications.  Unfortunately, the deadline for compliance with the new GASB regulations is out of IR&C’s control.  We have informed our colleagues in Financial Management that the timeframe for this spec change violates our usual six-month rule and that making the changes is likely to impose a significant burden on campus systems staff.  However, they inform me that the changes to CFS must be made in the specified timeframe in order to comply with GASB 34/35 and ensure that the university’s financial statements pass audit.

The remainder of this letter summarizes the changes to the input specifications for this revision of CFS.  Detailed specifications, background information, file layouts, methodology for the calculations, and sample data are included in the enclosed document, Changes to the CFS Interface files for Collecting Depreciation Data.  Both of these documents may also be accessed on the CFS web site (www.ucop.edu/irc/campus_specs/cfs/) under the heading, “What’s New.”  Please note that the new GASB regulations will require changes to the Equipment Inventory file (EFA100) as well. Those specifications will be addressed under separate cover.

Asset File (CFSAST)

Timing

1. To allow for sufficient time for collecting, analyzing and performing the depreciation calculations, and in order to return those calculations to the campuses for inclusion in the local General Ledger system, the depreciation methodology is being applied outside of the year-end fiscal closing process. To accommodate this timing, the as-of date for the CFSAST file will be December 31st. In order to implement the requirements by fiscal year 2001 - 2002, data needs to be collected for the initial comparison year for the period July 1st - December 31st, 2000. This comparison data will be used as the initial base in the actual depreciation calculations made against the second period, January 1st through December 31st, 2001. Timing issues are discussed in detail in Section 2:  Half Year Convention and Change in Effective Date for CFS Asset File of the enclosed document.

CFSAST Files will be due on the 8th working day of March. For the first submission (July 1st - December 31st, 2000),  the due date will be delayed to April 11th, 2001 (the 8th working day of April). This deadline may be moved to the 8th working day of February at some point in the future.

Reconciliation

2. The Current Balance Financial Amount for all Plant Asset record (Record Type = 12) in the CFSAST file must continue to reconcile to the Current Balance Financial Amount in the Balance Sheet Record (Record Type = 10) submitted on the CFSBAL file for that account for the same period (as of December 31st).

New Record Type 

3. Ongoing depreciation will be calculated based on current year activity, requiring a new record type (Record Type 13) for Asset Transaction records. The file layout is included in Section 4.3 CFS Asset File Transaction Records. 

New Account Group Codes
4. Depreciation calculations will be performed separately for campus and medical center activity and will be based on asset type. The current account group codes do not contain information at this level of detail, therefore new account group codes have been added to capture both location (campus vs. medical center) and asset type activity. The account  number submitted in both files must map to a valid account group code in the Corporate Account Fund Profile (CAFP). Valid account group codes for the CFSAST file will be:

· 102011    REAL ESTATE-CAMPUS   

· 102012    REAL ESTATE-MED CTR        

· 102021    BUILDINGS AND STRUCTURES-CAMP     

· 102022    BUILDINGS AND STRUCTURES-MD CTR   

· 102023    FIXED EQUIPMENT-CAMPUS            

· 102024    FIXED EQUIPMENT-MED CTR           

· 102031    GENERAL IMPROVEMENTS-CAMPUS       

· 102032    GENERAL IMPROVEMENTS-MED CTR

· 102081    INFRASTRUCTURE ASSETS-CAMPUS 

· 102082    INFRASTRUCTURE ASSETS-MED CTR

The following account group codes have been deprecated effective July 1st, 2000:

· 102010
REAL ESTATE

· 102020
BUILDINGS & STRUCTURES

· 102041
FIXED EQUIPMENT

· 102030
GENERAL IMPROVEMENTS

· 102050
LIBRARIES AND COLLECTIONS

· 102060 
CONSTRUCTION IN PROGRESS

A complete listing of account group codes can be found at Appendix E: Account Group Codes of the CFS input specifications. 

Fund number required

5. Funding source will be part of the depreciation calculation. For that reason, a valid fund number is required in the Asset Transaction Record only. The fund number must map to one of the valid fund group codes in the Corporate Account Fund Profile (CAFP) listed below. For depreciation purposes, the categories of fund source required are: Federally sponsored, non-Federally sponsored, and other. The mapping for those categories based on fund group code is outlined below:

Federally Sponsored:

· 100200 (plant funds - federal)

· 406100 (current funds - federal appropriations)

· 406210 (current funds - federal grants)

· 406310 (current funds - federal contracts)

Non-Federally Sponsored:
· 100700 (plant funds - private grants and contracts) - new

· 404210 (current funds - state agencies)

· 405210 (current funds - local governments)

· 408300 (current funds - private grants)

· 408410 (current funds - private contracts)

· 408420 (current funds - private clinical trials)

Other:

· 100100 (plant funds - restricted gifts)

· 100300 (plant funds - state appropriations)

· 100400 (plant funds - university funds)

· 100510 (plant funds - multi-campus borrowing)

· 100590 (plant funds - campus borrowing)

· 100600 (plant funds - unrestricted gifts)

· all other 40xxxx fund groups not listed above 

Change in field format

6. The CAAN (Capitalized Asset Account Number) field has been expanded from 4 bytes to 5. 

Balances File (CFSBAL)


No format changes, layout changes or additional data elements for the monthly CFSBAL file are required. The modifications that are required are related to additional account and fund group codes as well as changes to object codes. 

The following miscellaneous Asset Types will be captured from the CFS Balances file submitted by campuses for depreciation purposes:

· Library Materials and Library Collections – General  

· Software projects over $10 million  

· Externally purchased software over $1,500 per user, but less than $10 million overall  

· Intangible Assets

In order to handle data as a result of the GASB requirements, a holding place for Construction in Progress (CIP) which distinguishes between campus and medical centers is necessary. For reconciliation purposes, breakdown for Equipment between campus and medical centers is needed. Use of additional account group codes will accommodate these needs.

The CFS cycle of data to be used to capture data as of December 31st remains to be determined and may vary by campus. 

New Account Group Codes

7. New account group codes have been established in order to capture the above activity as follows:
· 102044    SOFTWARE PROJECTS > 10M-CAMPUS

· 102045    SOFTWARE PROJECTS > 10M-MED CTR 

· 102046    SOFTWARE < 10M-CAMPUS 

· 102047    SOFTWARE < 10M-MED CTR

· 102048    EQUIPMENT-MED CTR           

· 102049    EQUIPMENT-CAMPUS           

· 102051    LIBRARY MATERIAL & LIB COLLECTIONS

· 102052    LIB RARE BKS & RARE BK COLLECTIONS 

· 102061    CONSTRUCTION IN PROGRESS-CAMPUS    

· 102062    CONSTRUCTION IN PROGRESS-MED CTR   

· 102071    INTANGIBLE ASSETS-CAMPUS

· 102072    INTANGIBLE ASSETS-MED CTR    

· 102091    SPECIAL COLLECTIONS-EXCL LIB-CAMP
· 102092    SPECIAL COLLECTIONS-EXCL LIB-MC
New Object Codes

8. In order to track current expenditure activity prior to capitalization, modifications to object codes have been implemented. Those modifications are reflected below:

· Modifications:

· 9200 
LIBRARIES & COLLECTIONS

· 9230 
INVENTORIAL SOFTWARE (HOSPITALS)

· 9700 
EXPEND FOR FACLTIES TO BE CAPTLZD

being changed to:

· 9200 
LIB BOOKS & LIB MATERIALS TO BE CAPTLZD

· 9230 
SOFTWARE PROJECTS TO BE CAPITALIZED > 10M

· 9700 
BUILDINGS & STRUCTURES BE CAPTLZD

· Additions:

· 9740
GENERAL IMPROVEMENTS TO BE CAPITALIZED

· 9210
LIB RARE BOOKS & RARE BOOK COLL TO BE CAPTLZD

· 9220
SPECIAL COLLECTIONS (EXCL. LIB) TO BE CAPTLZD

· 9235
SOFTWARE PROJECTS TO BE CAPITALIZED < 10M

· 9750
INFRASTRUCTURE ASSETS TO BE CAPITALIZED

· 9760
INTANGIBLE ASSETS TO BE CAPITALIZED

Miscellaneous

Additional Account Group Code changes

Summarized depreciation data will be returned to the campuses for incorporation into the local General Ledger systems and ultimately into the annual Financial Statements. In order to capture that data, campuses should make the following account group code changes: add the new group code for Accumulated Depreciation and reassign existing group codes to accommodate the insertion of this new code.

· Addition:

· 102100            ACCUMULATED DEPRECIATION

· Modifications:

· 102210        LIABILITIES (formerly 102110)

· 102230        INVESTMENT IN CAPITAL (FUND BALANCE) (formerly 102130)

If you have any questions regarding these revised specifications, please contact Teresa Soito at  <Teresa.Soito@ucop.edu> or Jorge Ohy at <Jorge.Ohy@ucop.edu> or (510) 987-9842.

Sincerely,

William H. Campbell

Associate Vice President and

Chief Information Officer

Information Resources

 
and Communications

Enclosure

cc:

Assistant Vice President Dolgonas



Assistant Vice President Plotts



Director Collins



Manager Ohy



Capital Asset Supervisor Kehoe



Programmer Analyst Raffetto



Programmer Analyst Soito




Corporate Financial System Managers



Plant Accountants
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